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SUBJ: PUBLIC FINANCE: $36 MILLION EURODOLLAR LOAN TO GOP SIGNED. 
REF: PANAMA 3290 

1. LOCAL PRESS ANNOUNCED ON JULY 3, 1974, THE SIGNING IN LON- 
DON OF A $36 MILLION LOAN TO THE CENTRAL GOVERNMENT OF PANAMA 
BY A GROUP OF 18 INTERNATIONAL BANKS. CITICORP INTERNATIONAL 
BANK LTD. LED THE MANAGEMENT GROUP IN CONJUNCTION WITH DILLON 
READ, SMITH BARNEY, BANCO NACIONAL DE PANAMA, BANK OF AMERICA 
NT AND SA. BANK OF MONTREAL (BAHAMAS AND CARABBEAN) LTD. AND 
BANK OF TOKYO (PANAMA). TERMS ARE REPAYMENT IN TEN YEARS WITH 
FOUR YEARS GRACE AND INTEREST AT ONE AND ONE-EIGHTH PERCENT 
OVER LONDON INTERBANK OFFERING RATE (LIBO) FOR FIRST FIVE YEARS 
AND ONE PERCENT OVER LIBO DURING SECOND FIVE-YEAR PERIOD. 

2. ACCORDING TO A BANK OFFICER. MAJOR CONTRIBUTORS WERE FIRST 
NATIONAL CITY BANK $6 MILLION, BANK OF AMERICA $5 MILLION, 

BANK OF MONTREAL $5 MILLION, BANK OF TOKYO $3 MILLION, 

FIRST PENNSYLVANIA BANK $3 MILLION, AND PARTNERSHIP PACIFIC 
NV $2 MILLION. HE INDICATED (AS REPORTED REFTEL) THAT THE 
BANK HAD ENCOUNTERED DIFFICULTY IN FINDING PARTICIPANTS IN 
THE LOAN BECAUSE OF THE CURRENT SITUATION OF THE EURO- 
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DOLLAR MARKET AND THE FACT THAT, IN TERMS OF LIBO, THE INTEREST 
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RATE WAS THE LOWEST YET OBTAINED BY THE GOP. HE ADDED THAT 
LIBO IS NO 14-1/4 PERCENT AND THUS THE CURRENT INTEREST RATE 
IS STILL HIGH. 

JORDEN 
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